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I What You'll Learn

¢ The exact fine amounts, escalation timelines, and visa block triggers in each of the five markets, in figures you
can hand straight to Finance and Legal, from the UAE's AED 5,000-per-employee WPS penalty to Turkey's SGK
fines that reach board members personally

¢ Which specific 2026 regulatory changes hit between September 2025 and June 2026, what each one costs per
employee if your payroll team missed the update, and the exact effective date you should have actioned

¢ How a single late payroll cycle in one market becomes three separate legal problems, and why fragmented
vendor stacks (the average company runs four payroll vendors) multiply that exposure at every cross-border
handoff

e The precise trigger points that move you from warning to enforcement in each country, so you know which
deadline actually starts the clock, from the UAE's Day 5 work permit block to Qatar's Day 8 service suspension

¢ A consolidated one-page risk ledger that puts every country's regulator, core risk, fine range, and fastest trigger
side by side for board reporting

¢ A 30-item compliance audit checklist, organized by country, that you can run against your current setup this

month to find your highest-exposure gap before a regulator does
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The Hidden Cost
of Getting Multi-
Country

Payroll Wrong

Your UAE payroll ran 11 days late last quarter. Under WPS 2.0, that

cost your Dubai entity.
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When One Payroll Cycle Becomes Three Legal
Problems

That is not a theoretical scenario. It is the documented consequence of UAE Cabinet Resolution No. 340 of 2026,
effective June 1, 2026. The system does not wait for a complaint. MOHRE's real-time electronic monitoring flags the
delay within hours, and escalation starts on Day 2. By Day 5, your work permits are blocked. By Day 11, fines land.

By Day 16, MOHRE has registered an automatic labor dispute against your company.

For a 50-person team, an 11-day payroll delay costs AED 250,000 in fines alone (AED 5,000 per employee). Add the

operational disruption from blocked work permits and a labor dispute on record, and the actual cost is higher.

The pattern that Datassist's TR & MENA practice sees across client cases is consistent: a single compliance failure
in one jurisdiction generates two downstream problems. A blocked visa in UAE delays a business trip to Saudi Arabia.
An unresolved SGK penalty in Turkey freezes the company's government service access at Ministry of Finance. An
Egypt recordkeeping gap surfaces during a routine Manpower Ministry audit and generates a per-employee fine

for every record missing.

None of these starts as a major event. A payroll team managing four vendors, each submitting data through a
different portal on different deadlines, is structurally exposed. Deloitte's 2025 Global Payroll Benchmarking Survey
found the average company uses four payroll vendors, with companies in more complex regional footprints often

managing six or more. Each handoff between vendors is a compliance gap.
KEY FINDING

Deloitte's 2025 Global Payroll Benchmarking Survey found that "no single global vendor and technology can support

operations, particularly in EMEA/APAC/LATAM." In practice, multi-vendor stacks mean multi-point exposure.

How Compliance Failure Compounds Across Borders

Each market in this guide has its own regulator, its own escalation logic, and its own definition of non-compliance.
There is no shared enforcement architecture across Turkey, UAE, Saudi Arabia, Qatar, and Egypt. A Nitaqat Red
rating in Saudi Arabia does not trigger a warning in your UAE account. A Turkish SGK fine does not appear in your

Egypt payroll vendor's dashboard. The exposure compounds silently.

What makes this manageable is knowing the specific trigger points per market. The rest of this guide maps them

with the exact numbers your Finance and Legal teams need.
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Section 01 — The Hidden Cost of Getting Multi-Country Payroll Wrong (continued)

I The Five Markets in This Guide

MARKET

PRIMARY

REGULATOR

CORE COMPLIANCE RISK

FASTEST TRIGGER

Turkey

UAE

Saudi

Arabia

Qatar

Egypt

RISK

SGK / Ministry of
Labor

MOHRE

HRSD / Mudad /

SDAIA

Ministry of Labour

Ministry of

Manpower

SGK under-reporting, Law 7566 cost

increase

WPS 2.0 salary deadline, Emiratisation

quotas

Mudad compliance, Nitagat rating,
PDPL

WPS 7-day deadline, E-Contract
registration

Law No. 14 recordkeeping, annual salary

increment

Late monthly declaration (23rd
deadline)

Day 5 work permit block after

salary delay

Nitagat Red band = instant visa

freeze

Day 8 government service block

Per-employee fine per missing

record

The markets in this guide have zero mutual notice. A compliance failure in one market does not produce a warning in

another. Build your audit process country by country.

WORKED EXAMPLE

SECTION TAKEAWAYS

e Company: 50-person UAE entity, salaries paid Day 11 of month
¢ WPS 2.0 fine: AED 5,000 x 50 employees = AED 250,000
« Additional: work permit block (no renewals or new hires until cleared)

e Additional: automatic MOHRE labor dispute registration on Day 16

« Total operational disruption: 3-i weeks of blocked HR operations

* Unblocking timeline: typically 7-14 business days after back-payment and fine settlement

0 Multi-country compliance exposure is structural, not accidental. Vendor fragmentation creates the gaps.

e Each of the five markets has its own escalation trigger, fine schedule, and operational consequence.

e The rest of this guide gives you the specific numbers. Start with the country where your next payroll cycle

runs.
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Your 2026 Compliance
Calendar Just Changed

Five separate regulatory changes across five markets, in 10

months.
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Section 02 — Your 2026 Compliance Calendar Just Changed

UAE: WPS 2.0 Eliminates the Grace Period (June
1, 2026)

Between September 2025 and June 2026, every market in this guide rewrote a compliance requirement that
directly affects what you owe, when you owe it, or who is watching. Turkey added two SGK rate changes in
January. Egypt replaced its entire labor code in September 2025. Saudi Arabia eliminated a compliance buffer tier
in April. UAE removed the 15-day grace period in June. Qatar continued enforcing its e-contract mandate

throughout.
If your payroll team updated for one of these and not the others, you have a live compliance gap today.

Before June 1, 2026, UAE employers had a 15-day buffer after the contractual salary due date before MOHRE
enforcement triggered. Cabinet Resolution No. 340 of 2026 eliminated that buffer. From June 1 onward, salary is
due on Day 1 of the month. Monitoring starts immediately. Day 2 is the first warning. Day 5 is the first operational

consequence (work permit block).

The prior grace period created a standard operating practice for many companies, particularly those dependent

on client payment cycles before processing payroll. That practice is now non-compliant.

EXPERT TAKE

WPS 2.0's most consequential change is not the fine amounts: it is the real-time integration between MOHRE, the Central
Bank, and accredited financial institutions. The system knows within hours. There is no window to "catch up" before

enforcement starts.

I Saudi Arabia: Nitaqat New Phase and Mandatory Mudad (April 26, 2026)

Saudi Arabia's Ministry of Human Resources launched a new Nitagat phase on April 26, 2026, targeting the
localization of over 340,000 private sector jobs. The overhaul eliminated the Yellow compliance tier entirely. As of

May 2026, a company is either Green (compliant) or Red (facing full service suspension). There is no buffer zone.

The same period saw Mudad, the HRSD's digital payroll monitoring platform, become the mandatory channel for

private-sector payroll. Operating payroll outside Mudad is a direct violation trigger, not a technical oversight.

I Turkey, Egypt, and Qatar: Three More Deadlines in 12 Months

Turkey's Law No. 7566 published in December 2025 added two SGK rate changes effective January 1, 2026.
Egypt's Labor Law No. 14 of 2025 took effect September 1, 2025, replacing the entire prior labor code and adding
new recordkeeping obligations with per-employee fines. Qatar has continued to enforce its e-contract
requirement, with all employment contracts required through the Ministry of Labour's digital system to be legally

valid.
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Section 02 — Your 2026 Compliance Calendar Just Changed (continued)

CHANGE

EFFECTIVE
DATE

PRIMARY MARKET IMPACT

ACTION REQUIRED

Egypt Labor Law
No. 14 of 2025

Turkey Law No.
7566 (SGK)
Qatar E-Contract

enforcement

Saudi Nitagat
Phase Update

UAE WPS 2.0

ACTION

September 1,
2025

January 1,
2026
Ongoing

2026

April 26, 2026

June 1, 2026

Recordkeeping, annual

increment, new fine structure
Higher employer SGK cost,
incentive reduction

All contracts must be

Ministry-registered

Yellow tier eliminated,
340,000 jobs Saudized

15-day grace period

eliminated. Day-5 visa block

Audit all employment records. File

employee data statement

Update payroll engine with new ceiling,
long-term insurance rate, and incentive

rate

Register all employment contracts via e-

contract portal

Verify Nitaqat band. Update Qiwa

contract documentation

Move all salary cycles to clear by Day 1 of

each month

Run a compliance calendar audit for each country using this table. Assign an owner per market and confirm the

regulatory update has been reflected in your payroll system and employment contracts.

SECTION TAKEAWAYS

0 All five changes in the table above are active today. None is prospective.

e The UAE and Saudi Arabia changes carry the fastest operational consequences if missed.

e Turkey and Egypt changes affect long-term cost and liability, not visa blocks, but audit and fine exposure.
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Turkey:
SGK, Law 7566, and the
Work Permit Trap

Turkey's Law No. 7566 published in December 2025 added cost

before most payroll systems caught up.

[:] datassist



Section 03 — Turkey: SGK, Law 7566, and the Work Permit Trap

What Law 7566 Added to Your Monthly Payroll
Cost

Turkey's payroll compliance framework is multi-layered: Social Security Institution (SGK) declarations, income tax
withholding, Labor Law 4857 adherence, and, for companies employing foreign nationals, work permit
compliance. Law No. 7566 amended two of the SGK parameters simultaneously in January 2026, creating a

compounding cost impact that most TR-HQ payroll teams underestimated.

Law No. 7566, published in the Official Gazette dated 19 December 2025 (resmigazete.gov.tr), took effect January
1, 2026. It amended Article 82 of Law No. 5510 (S§GK) and Article 81(1)(i) to change three parameters.

First, the monthly SGK earnings ceiling, the maximum wage base on which social security contributions are
calculated, rose from 7.5 times the minimum wage to nine times the minimum wage. With the January 2026 gross
minimum wage at 22,104.67 TRY, the old ceiling was 165,785 TRY per month. The new ceiling is 198,942 TRY per

month. Employees earning above the old ceiling now generate higher SGK contributions from their employer.

Second, the employer's share of the long-term insurance branch (invalidity, old-age, and death insurance,
malulliik, yashiik ve 8lim sigortasi) increased from 11% to 12%. One percentage point added to this branch raises the

employer's total SGK contribution rate and compounds with the ceiling expansion for high earners.

Third, the Treasury-funded employer SGK incentive (tegvik) was reduced from four percentage points to two
percentage points for workplaces outside manufacturing. Manufacturing workplaces (classified by NACE Rev.2

Section C) retain the five-point discount through December 31, 2026, when the manufacturing carveout expires.

AFTER LAW 7566
SGK PARAMETER BEFORE LAW 7566 EMPLOYER IMPACT

(JAN 1, 2026)

SGK ceiling coefficient 7.5x min wage 9x min wage Higher base for high earners,
(165,785 TRY/mo) (198,942 TRY/mo) more SGK per employee

Long-term insurance employer 1% 12% +1pp on all employees

rate

Treasury incentive (non- Lpp discount 2pp discount Net employer rate increases by

manufacturing) ~2pp

Treasury incentive 5pp discount 5pp discount (until No change for now. Expires

(manufacturing, NACE C) Dec 31, 2026) January 2027
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Section 03 — Turkey: SGK, Law 7566, and the Work Permit Trap (continued)

WORKED EXAMPLE

* 40O employees earning avg 200,000 TRY/month gross
» Old ceiling: 165,785 TRY = contribution base capped
* New ceiling: 198,942 TRY = 33,157 TRY more base per employee

 Additional employer SGK cost per employee/month: 33,157 x 20.5% (approx. post-incentive rate) = ~6,797
TRY

* 40 employees x 6,797 TRY = ~271,880 TRY additional monthly SGK cost (~$8,400)
« Annual additional cost: ~3,262,560 TRY (~$100,700)

SGK Non-Compliance: How Fines Escalate and Pierce the Corporate Veil

Turkey's SGK enforcement operates on a tiered fine structure. Administrative fines are inflation-indexed annually.
The 2026 revaluation coefficient increased base fines, with the range now running from approximately 2,000 TRY

to over 190,000 TRY per violation depending on severity and employee count.

Three violations carry the highest risk for multi-country employers. First, unregistered employment (kayit dis
istihdam), where an employee works without SGK registration, generates both a Labor Ministry fine under Law
4857 and retroactive SGK contributions with compound interest. Second, late monthly declarations (due by the
23rd of the following month) trigger fixed penalties plus compounding interest from the filing deadline. Third,

under-declared wages, where reported gross is lower than actual gross, trigger automatic audit referrals.

The most serious exposure for company executives: under SGK Law Article 88, unpaid SGK premiums pierce the
corporate veil. Board members and company managers can be held personally liable for the company's SGK debt.

This liability applies even after resignation in some circumstances.

VIOLATION FINE RANGE (2026) ADDITIONAL CONSEQUENCE

Unregistered employee 2x monthly min wage per employee + Labor Ministry fine under Law 4857. Board
retroactive SGK member personal liability

Late SGK monthly Fixed penalty per declaration + Interest compounds from the 23rd of the

declaration monthly compound interest following month

Under-declared wages Audit referral + back SGK + interest Potential criminal liability for managers

Missing work permit Per-employee fine + potential Business suspension risk for repeated

(foreign national) deportation violations
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Section 03 — Turkey: SGK, Law 7566, and the Work Permit Trap (continued)

I Work Permit Violations and Undocumented Employment of Foreign Nationals

For companies employing foreign nationals in Turkey, work permit compliance is a separate risk layer that sits on
top of SGK. Turkey requires prior authorization from the Ministry of Labor and Social Security for every foreign
national before they start work. Since 2016, this regime is governed by Law No. 6735 (International Labour Force
Law, Uluslararasi Isgticii Kanunu), which replaced the older Law No. 4817. The penalties under Article 23 are
administrative fines that the Ministry re-indexes every year using the annual revaluation coefficient, so the

numbers below rise annually.

These fines are among the most expensive per-head penalties in Turkish payroll compliance, and they compound
with SGK exposure: a foreign national working without a permit is almost always also unregistered under SGK Law

5510, so a single undocumented worker triggers two fine tracks at once.

FINE PER FOREIGN NATIONAL
VIOLATION (LAW 6735, ARTICLE 23) ON REPEAT

(2026)

Employer employing a foreigner without a work permit 102,504 TRY Doubled to 205,008
TRY

Foreigner working (dependent) without a permit 40,977 TRY Doubled

Foreigner self-employed without a permit 82,010 TRY Doubled

Failure to notify the Ministry on time (permit holder 6,806 TRY Applied per

start or exit) notification

Beyond the fine, the employer is legally obligated to cover the accommodation, return-travel, and health expenses
of the undocumented foreign national and, where applicable, their spouse and children. For a company running a
regional secondment program, one misclassified assignee can therefore generate a five-figure fine plus open-

ended repatriation costs.

WORKED EXAMPLE

» 3 foreign nationals working on the Turkish entity before their permits were finalized

» Employer fine: 3 x 102,504 TRY = 307,512 TRY (~$9,500)

« Parallel SGK unregistered-employment exposure: 3 x (2x monthly minimum wage + retroactive SGK +
interest)

* Plus statutory accommodation, repatriation, and health costs for all three

e On arepeat finding, the Article 23 fine alone doubles to 615,024 TRY

[] datassist 12



Section 03 — Turkey: SGK, Law 7566, and the Work Permit Trap (continued)

RISK

Work permit violations carry both financial penalties and operational risk. Repeated violations can result in business
license challenges and jeopardize future permit applications for the entire company. For companies expanding Turkish
operations through international secondments, confirm every foreign national's permit is valid, active, and matches the

scope of their role before they start work. Do not let start dates run ahead of permit approvals.

SECTION TAKEAWAYS

Law 7566 added two SGK cost increases simultaneously. Check that your payroll system applied both the

long-term insurance rate change (11% — 12%) and the reduced Treasury incentive (4pp = 2pp).

SGK fines can pierce the corporate veil. Board members and managers carry personal liability for SGK
debts.

Manufacturing workplaces retain the 5-point incentive through December 2026. Non-manufacturing

workplaces have already absorbed the net cost increase.
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UAE:

WPS 2.0, Emiratisation,
and the Visa Block
Timeline

From June 1, 2026, a late salary payment in the UAE starts a 16-

day clock. At the end of that clock is an automatic labor dispute.
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Section O4 — UAE: WPS 2.0, Emiratisation, and the Visa Block Timeline

WPS 2.0: Day-by-Day Escalation From Late
Salary to Visa Block

UAE Cabinet Resolution No. 340 of 2026 eliminated the 15-day salary grace period entirely. The new system
connects MOHRE, the Central Bank, and accredited banks through direct electronic integration. An employer
running payroll two weeks late through a vendor reconciliation process used to have time to catch up. Under WPS

2.0, the monitoring starts within hours of Day 1, and the escalation runs automatically from there.

For multi-country payroll teams running UAE alongside four other markets, this is the most operationally significant

change in the region since the original WPS launched.

An employer is considered "compliant" under WPS 2.0 if at least 85% of total wages are transferred on the due

date. Companies with some employees on different pay dates can use this threshold, but it requires documented

payroll cycles filed with MOHRE in advance.

DAY AFTER

MOHRE ACTION
DUE DATE

EMPLOYER CONSEQUENCE

Day 1 Salary due. Active real-time monitoring begins. No consequence yet.

Day 2 Formal notifications and warnings issued Official record of non-payment created

Day 5 Work permit block activated Cannot process new work permits or renewals

Day 11 Administrative fines imposed. Potential MOHRE Fine: AED 1,000/employee
classification downgrade

Day 16 Automatic labor dispute registered against Formal MOHRE case number issued. Dispute on
company record

Day 17+ Non-payment confirmed Up to AED 5,000/employee, maximum AED

50,000/enforcement case
KEY FINDING

WPS 2.0's enforcement requires no employee complaint. The system detects, flags, and escalates automatically. A payroll
cycle that runs two weeks late in a payroll vendor's reconciliation process, a common multi-vendor delay, now triggers a

formal MOHRE labor dispute before the reconciliation completes.

Emiratisation 2026: AED 108,000 Per Unfilled Slot and Fictitious Hire Traps

Separate from WPS compliance, UAE mainland employers face the Emiratisation quota under Cabinet Resolution
No. 44 of 2024. The requirement applies to companies with 20 or more employees (not 50 as under older rules), with

the regime expanding to smaller employers across 14 strategic sectors.
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Section O4% — UAE: WPS 2.0, Emiratisation, and the Visa Block Timeline (continued)

The financial penalty for missing an Emirati quota slot rose to AED 9,000 per month per unfilled position from

January 1, 2026. A company with two unfilled slots carries AED 18,000 in monthly exposure, AED 216,000 per year.

The anti-fraud enforcement is equally significant. MOHRE uses Al inspection tools to flag fictitious Emiratisation,
where an Emirati national is nominally on payroll but does not perform real work. The fine for fictitious Emiratisation
is AED 100,000 per instance, plus potential criminal prosecution. As of June 2026, more than 1,300 companies have

been penalized, with a total of AED 34 million in fines issued in a single enforcement period.

EMIRATISATION
VIOLATION

ADDITIONAL CONSEQUENCE

Unfilled Emirati quota slot AED 9,000/month/slot = AED Public non-compliance register listing
108,000/year

Fictitious Emiratisation AED 100,000 per instance Potential criminal prosecution. MOHRE inspection
(fake hire)
Non-compliance (general) Variable Disqualification from government contracts, visa

quota restrictions

WORKED EXAMPLE

e Monthly penalty: AED 9,000 x 2 slots = AED 18,000/month
e Q2 exposure (3 months): AED 54,000
» Added consequence: public listing on non-compliance register

 If slots remain unfilled through year-end: AED 216,000 in fines

Operational Consequences When Services Are Suspended

For companies managing UAE operations as part of a multi-country payroll stack, the most damaging consequence
of WPS non-compliance is not the fine. It is the work permit block. A company that cannot process work permit
renewals loses the ability to keep expatriate employees in country. For businesses where UAE headcount is primarily
expatriate, a multi-week work permit block means employees risk falling into overstay status, which carries

personal consequences for each individual and corporate consequences for the employer.

Unblocking a suspended account requires settlement of all outstanding fines, back-payment of delayed salaries,

and a formal MOHRE clearance request. The process typically takes seven to fourteen business days after

settlement.
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Section O4% — UAE: WPS 2.0, Emiratisation, and the Visa Block Timeline (continued)

ACTION

Set your UAE payroll cycle to process and clear bank transfers by the 28th of the preceding month. Build a three-
business-day buffer for bank processing so Day-1 deadlines are met even when the 1st falls on a weekend or public

holiday.

SECTION TAKEAWAYS

WPS 2.0's work permit block triggers on Day 5, not Day 17. The fine is secondary to the operational
disruption.

e Emiratisation fines reach AED 108,000/year per unfilled slot. Al enforcement is active and public.

Clearing a WPS suspension takes 7-14 business days after settlement. Plan for operational disruption in

your risk model.
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Saudi Arabia:
Mudad, Nitaqat, and
the PDPL Risk

Saudi Arabia's payroll compliance stack in 2026 has three

independent enforcement layers. Most employers prepare for one.



Section 05 — Saudi Arabia: Mudad, Nitaqat, and the PDPL Risk

Mudad: The Digital Payroll Gate and Its
Escalation Logic

Mudad monitors whether you paid. Nitagat monitors whether you Saudized enough. PDPL monitors whether the
data you used to do both was handled lawfully. All three run simultaneously, with different regulators, different
penalty structures, and different escalation speeds. A company that manages UAE WPS compliance but misses
Nitaqat's Yellow-tier elimination, or manages Nitaqat but hasn't addressed PDPL obligations on payroll data, is only

partially compliant.

Mudad is the Ministry of Human Resources and Social Development's digital platform for monitoring wage
payments in the Kingdom's private sector. Operating payroll in Saudi Arabia through any mechanism other than

Mudad-registered bank accounts is a direct violation.

The Mudad platform flags non-compliance algorithmically. Salary deductions that exceed 50% of a worker's basic
wage trigger a violation alert. A basic wage not recorded in Mudad for more than 90 days generates an alert. If
monthly wage data is not uploaded within 20 days of the due date, Mudad escalates the case internally. If there is
no corrective action within a further 20 days, the platform automatically triggers an inspection request to the

MHRSD Inspection Department.

ESCALATION

MUDAD TRIGGER CONSEQUENCE
TIMELINE

Salary deductions exceed 50% of basic wage Immediate alert Violation flag, employer notification

Basic wage not recorded for 90+ days Automatic alert Violation flag, potential inspection

Monthly wage data not uploaded within 20 days Day 20: internal Case escalated internally

of due date escalation

No corrective action within further 20 days Day 40: inspection MHRSD inspection, fines + service
trigger suspensions

3 consecutive months of non-payment Automatic Company services suspended

Repeated salary delays Accumulating Suspension of new visa issuance

EXPERT TAKE

Mudad's 90-day alert for an unrecorded basic wage catches a common multi-country scenario: an employee transferred

from Turkey to KSA, with payroll split between two systems and neither updating Mudad promptly.

I Nitaqat 2026: New Quotas, No Yellow Tier, and Qiwa Contracts

Saudi Arabia's Nitaqat (Saudization) program sets the required percentage of Saudi national employees per
company, per sector. The April 26, 2026 phase update localized over 340,000 private sector jobs and eliminated

the Yellow compliance tier, the mid-level band where companies could operate with some flexibility.
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Section 05 — Saudi Arabia: Mudad, Nitagat, and the PDPL Risk (continued)

From April 2026, a company is either in a Green band (compliant) or the Red band (facing service suspension). The
foreign worker levy runs at SAR 400 per month per expatriate employee, equal to SAR 4,800 per year per foreign

national on payroll. Red-band consequences are among the most severe of any enforcement mechanism in this

guide.
NITAQAT COLOR MEANING OPERATIONAL STATUS
Platinum / High Compliant Full access to HRSD services

Green / Green

Red Non- HRSD services blocked. No new visas or transfers. GM Igama renewal blocked.
compliant Commercial Registration updates blocked. Excluded from government tenders

NITAQAT VIOLATION FINE ADDITIONAL CONSEQUENCE

Hiring non-Saudi in 100% Saudized SAR 20,000 per violation Potential additional fines per

profession recurrence

Worker engaged in different profession than SAR 3,000-10,000 (varies by Reclassification, potential

work permit company size) deportation

Failure to pay monthly foreign worker levy SAR 400/month per worker Accumulates. Blocked from CR

renewal

I The PDPL Risk Your Payroll Vendor Probably Isn't Talking About

Saudi Arabia's Personal Data Protection Law (PDPL), Royal Decree No. M/19 of 2021, has been fully enforced since
September 14, 202L4. SDAIA (Saudi Data and Artificial Intelligence Authority) has issued 48 violation decisions since
enforcement began. The fines reach SAR 5,000,000 (approximately USD 1.3 million) per breach.

The payroll connection is direct. Employee personal data, including names, national ID numbers, bank account
details, salary information, GOSI (Social Insurance) contribution records, and health data used for benefits, all fall
within PDPL scope. A cloud payroll SaaS vendor processing Saudi employee data on servers outside the Kingdom

must either obtain explicit employee consent or notify SDAIA and implement the required data protection controls.

RISK

If your multi-country payroll platform processes Saudi employee data on non-KSA infrastructure, PDPL applies. The
"contractual commitment to comply with each country's data processing and privacy requirements” clause in your

vendor contract does not transfer liability. It must be operationalized through actual data controls and SDAIA notification.
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Section 05 — Saudi Arabia: Mudad, Nitagat, and the PDPL Risk (continued)

PDPL VIOLATION

Processing without valid legal basis

Unauthorized disclosure of personal data

Intentional violation involving sensitive personal data

Failure to implement required technical/organizational

safeguards

WORKED EXAMPLE

SECTION TAKEAWAYS

FINE

Up to SAR 5,000,000

Up to SAR 5,000,000

Up to SAR 10,000,000 (2x for

repeat)

SDAIA suspension of processing

activity

e Exposure: potential processing suspension + fine up to SAR 5M per breach event

« Timeline to clear: 3-6 months of legal and technical remediation

CRIMINAL RISK

None (administrative

only)

None (administrative

only)

Up to 2 years

imprisonment

Operational disruption

risk

¢ Company: TR-HQ with 300 Saudi employees, payroll processed on US-based SaaS platform
» PDPL trigger: Saudi employee data transferred to US servers without SDAIA notification

* Remediation: SDAIA notification filing + data processing agreement review + consent mechanism

Three Saudi enforcement layers operate independently: Mudad (payroll timing), Nitagat (Saudization),

PDPL (data protection). A clean Mudad record does not indicate PDPL compliance.

Red-band Nitagat designation blocks GM residence permit renewal, a personal consequence for company

leadership, not just an operational fine.

PDPL is actively enforced with 48 violation decisions since September 2024. Payroll SaaS vendors

processing Saudi employee data on offshore infrastructure require SDAIA review.
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Qatar and Egypt:
High-Stakes Markets
Most Employers
Underestimate

Qatar blocks government service access on Day 8 of a late payroll.

Egypt's Law No.



Section 06 — Qatar and Egypt: High-Stakes Markets Most Employers Underestimate

Qatar: WPS 7-Day Deadline, E-Contract, and the
8-Day Service Block

Both Qatar and Egypt share a pattern: companies with primary operations in UAE or Saudi Arabia treat them as
secondary markets with lighter compliance risk. That framing is wrong. Qatar's WPS escalation is among the
fastest in the region. Egypt's Law No. 14 of 2025 replaced the entire prior labor code, introduced a new

recordkeeping obligation with per-employee fines, and added a mandatory annual salary increment.

Qatar's Wage Protection System runs on a seven-day salary payment deadline from the contractual due date.
Salaries not paid within seven days trigger automatic enforcement. At Day 8, the company loses access to
government services, including the Ministry of Labour portal through which work permits, contract approvals, and

labor card renewals are processed.

The mechanism is fully automated. Qatar's WPS Al scanning system detects late or incomplete salary transfers

without any human trigger.

A separate but linked requirement: all employment contracts in Qatar must be registered through the Ministry of
Labour's E-Contract system to be legally valid. An employment relationship operating on an unregistered contract

is not enforceable in a Qatar labor court, and the Ministry of Labour can refuse to process documents related to

that employee until registration is completed.

QATAR WPS VIOLATION OPERATIONAL CONSEQUENCE
Salary paid after 7-day deadline Up to QAR 6,000 per Government service block from Day 8
violation
Severe non-payment (manager Up to QAR 10,000 per case Potential imprisonment for responsible manager
liability)
Unregistered employment contract Contract invalid Ministry of Labour document refusals
Repeated violations Accumulating fines Visa restrictions, quota reductions, business
suspension

I Egypt: Labor Law No. 14 of 2025, the Law Your Vendor May Not Know

Egypt's Labor Law No. 14 of 2025, effective September 1, 2025, replaced the previous Labor Law No. 12 of 2003 in
its entirety. This is not an amendment. It is a new legislative framework. The changes affect employment contracts,

recordkeeping obligations, inspection powers, and the fine structure.

Three changes carry the highest operational risk for foreign employers. First, employment contracts must be in
Arabic (bilingual versions are acceptable, but Arabic is the governing language). A contract in English only is not

enforceable in Egyptian courts.
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Section 06 — Qatar and Egypt: High-Stakes Markets Most Employers Underestimate (continued)

Second, employers must maintain complete payroll records showing daily working hours, overtime payments, leave
accrual registers, and evidence of policy dissemination to employees. The Ministry of Manpower and Migration now
has expanded inspection authority to request these records and impose fines per-record, per-employee for any

missing documentation.

Third, Law No. 14 mandates an annual salary increment of at least 3% of the employee's socially insured salary.
This is automatic. It does not require a collective bargaining agreement or employer discretion. A company that did

not apply this increment from September 2025 onward has an accumulating liability.

EGYPT LAW NO. 14 VIOLATION FIRST OFFENSE REPEAT OFFENSE
Missing or non-Arabic employment EGP 5,000-20,000 per violation Up to 2x first
contract offense

Failure to maintain complete payroll Per-record, per-employee fine (EGP 5,000-20,000 Doubled

records base)

Failure to provide 3% annual salary Back-pay liability + fine Doubled
increment

Failure to produce records during Independent fine, regardless of underlying Doubled
inspection compliance

EXPERT TAKE

Egypt has the longest lead time of the five markets when implementing a new compliance requirement. Law No. 14 took
effect September 2025. Companies that opened Egypt operations after that date, or that have operated without updating
their employment contracts and payroll records to the new framework, are generating daily exposure. Start with the

employment contract audit: verify Arabic-language versions exist for every active employee.
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Section 06 — Qatar and Egypt: High-Stakes Markets Most Employers Underestimate (continued)

I Common Mistakes Across Both Markets

MISTAKE QATAR RISK EGYPT RISK

Contracts not in required format E-Contract not registered - No Arabic language = unenforceable

unenforceable

Payroll records held in HQ language SIF mismatch with contract data Inspection fine for non-Arabic
only records

Salary transferred to regional pool first, WPS timing break (bank-to-bank Salary timing non-compliance
then disbursed adds days)

Annual increment not automated in Not applicable (Qatar) 3% increment non-compliance =
payroll system back-pay + fine

Work permits not filed before employee Visa restrictions Immigration non-compliance
starts

SECTION TAKEAWAYS

Qatar's Day-8 government service block is among the fastest escalation timelines in this guide. It does not

wait for a complaint or an inspection: the system triggers automatically.

Egypt's Law No. 14 is entirely new legislation, not an amendment. Every employment contract and payroll

record template needs review against the new requirements.

Both markets impose per-employee fines for recordkeeping failures. A 200-person entity with missing

records across multiple employees faces compounding liability.
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The Consolidated Risk
Ledger:
Every Fine by Country

Every major fine, suspension trigger, and visa block from across all

five markets, in one table. Archive it.
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Section 07 — The Consolidated Risk Ledger: Every Fine by Country

The TR & MENA 2026 Payroll Risk Ledger

Turkey and UAE:

COUNTRY

VIOLATION

FINE / PENALTY AMOUNT

VISA / WORK
PERMIT IMPACT

ESCALATION
SPEED

Turkey

Turkey

Turkey

Turkey

UAE

UAE

UAE

Unregistered
employee (SGK)

Late SGK
monthly

declaration

Under-declared

wages
Missing work

permit (foreign)

Salary delayed
(WPS 2.0)

Unfilled Emirati

slot

Fictitious

Emiratisation
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~2x monthly min wage per emp +

back-SGK + interest

Fixed fine + compound interest
from 23rd

Audit + back-SGK + interest +
potential board liability

102,504 TRY per employee (Law
6735, doubles on repeat) +

repatriation costs
AED 1,000/emp (Day 11). Up to
AED 5,000/emp, max AED

50,000/case (Day 17+)

AED 9,000/month/slot = AED
108,000/year

AED 100,000 per instance

None (financial

only)

None

None

Deportation risk

for employee

Work permit
block from Day 5

Visa quota

impact

Potential

cancellation

On inspection

Immediate from

deadline

Audit trigger

On inspection

Day 2 warning. Day

5 operational block

Monthly fine

accumulation

Al-flagged. Criminal

risk
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Section 07 — The Consolidated Risk Ledger: Every Fine by Country (continued)

Saudi Arabia, Qatar, and Egypt:

COUNTRY

VIOLATION

FINE / PENALTY

AMOUNT

VISA / WORK PERMIT
IMPACT

ESCALATION
SPEED

KSA Salary deduction
>50% of basic wage

KSA Wage data not on
Mudad for 90+ days

KSA 3 months non-
payment

KSA Nitagat Red band

KSA PDPL violation
(payroll data)

Qatar Salary paid after 7
days

Qatar Unregistered
employment
contract

Egypt Missing Arabic
employment
contract

Egypt Missing payroll
records

Egypt 3% annual increment
not applied

KEY FINDING
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Mudad violation alert

Violation = inspection at
Day 40

Company services

suspended

MHRSD fines + levy

Up to SAR 5,000,000 per

breach

Up to QAR 6,000 per
violation. QAR 10,000 for

managers
Contract invalid.

Document refusals

EGP 5,000-20,000 per

violation

EGP 5,000-20,000 per

employee per record type

Back-pay liability + fine

Potential new visa

suspension

Visa suspension if

repeated

All visa processing frozen

All new visas + Igama
renewals frozen. CR

blocked

Processing suspension

risk
Government service

block from Day 8

Visa processing halted

None (financial only)

None (financial only)

None

operational gap that escalates into a fine before anyone realizes the cycle ran late.

Immediate alert

Escalating

Automatic at Day

60-90

Immediate on

band change

SDAIA

investigation

Day 8 block

Immediate

On inspection

On inspection

Annual review

Across 500+ client engagements in Turkey & MENA, the most common multi-country compliance failure Datassist's

practice identifies is a payroll cycle timing gap created at the handoff between vendors, not a deliberate violation, but an
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Section 07 — The Consolidated Risk Ledger: Every Fine by Country (continued)

I The Vendor Accountability Gap: Why Fragmented Stacks Multiply Exposure

The risk ledger above maps the consequences of non-compliance by market. What it cannot map is the source of
the gap. In practice, multi-country payroll failures rarely originate in a single country's rules. They originate in the

operational handoff between vendors.

A company running Turkey payroll through Vendor A, UAE through Vendor B, and Saudi Arabia through Vendor C
has no single entity that can detect when a payroll cycle slips across all three simultaneously. Vendor A meets its
Turkey deadline. Vendor B's cycle depends on Vendor A's bank transfer to fund the UAE account. The transfer runs

three days late. UAE Day-5 work permit block activates before anyone realizes the trigger.

EXPERT TAKE

"In our experience across 500+ client accounts in Turkey and MENA, the biggest driver of compliance failures is the gap
between vendors, not the complexity of any single market's rules. One accountable partner with a single payroll platform
can see the interdependencies across countries and flag the risk before it becomes a violation.", Datassist TR & MENA

Practice

Working with in-country sub-vendors is not the risk in itself: nearly every multi-country provider, Datassist included,
delivers some markets through local partners. The risk is accountability passing down the chain with the work.
When a MOHRE inquiry arrives about a delayed payment, the answer "our vendor's sub-vendor processed UAE" is
not a legal defense. The audit-grade difference is a partner that keeps the responsibility: the process is designed
proactively so the failure does not occur, resolution runs within the written SLA when it does, and the sub-vendor

coordination is handled for the client, never handed to them.

I What an Audit Trail Looks Like With One Accountable Partner

An audit-grade multi-country payroll engagement means that for every country in your operational footprint, there
is one named contact, one contract framework (a Global Master Framework Agreement with country-level Letters
of Engagement), and one monthly reporting pack that shows SGK declarations, WPS confirmation, Mudad upload

timestamps, and GOSI contribution records side by side.

When your internal auditor asks for Turkey and UAE payroll evidence for the same quarter, that evidence comes

from one portal, not four emails to four vendors.

SECTION TAKEAWAYS

The risk ledger is a reference document, not a score. If your company has operations in all five markets,

you have exposure in all five columns.

Vendor fragmentation is the structural driver of multi-country compliance failures. The fine accrues in one

market. The root cause is the gap in another.

An audit-grade payroll engagement means one contract, one reporting pack, and one accountable

contact, not one per country.
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Your 30-Day TR
& MENA Compliance
Audit Checklist

Complete this checklist in the 30 days following receipt of this

guide. Assign an owner per category.



Section 08 — Your 30-Day TR & MENA Compliance Audit Checklist

Category 1: Turkey (SGK + Work Permits)

#

AUDIT ITEM

Verify payroll system applies new long-term insurance

employer rate: 12% (up from 11%)

Verify Treasury incentive is set at 2pp for non-

manufacturing employees (not 4pp)

Confirm SGK earnings ceiling is set to 9x minimum

wage (not 7.5x)

Confirm monthly SGK declarations are filed by the
23rd of the following month

Verify all employees are registered in SGK (no

unregistered workers)

Check work permit status for all foreign national

employees

| Category 2: UAE (WPS + Emiratisation)

AUDIT ITEM

Confirm all UAE salary cycles are cleared at the bank

by Day 1 of each month

Document your 85% WPS threshold calculation and

confirm it meets the requirement

Count active Emirati employees against your quota

requirement

Verify MOHRE Emiratisation portal shows correct

headcount and sector

Check all UAE work permits for renewal dates in next
90 days

Confirm UAE employment contracts reflect WPS 2.0

salary payment terms
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WHY IT MATTERS STATUS

Law 7566 change effective January 1,
2026

Law 7566 reduces non-manufacturing

discount

Law 7566 ceiling change

Late declaration triggers fine + compound

interest

Unregistered employment generates

retroactive SGK + fines

Expired or scope-mismatched permits

generate per-employee fines

WHY IT MATTERS STATUS

WPS 2.0 effective June 1, 2026: Day-5
block, Day-11 fine

85% of total wages must transfer on time

AED 9,000/month per unfilled slot

Al enforcement flags discrepancies. AED

100K for fictitious hires

Work permit block from WPS non-

compliance can delay renewals

Contract terms must align with payment

cycle
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Section 08 — Your 30-Day TR & MENA Compliance Audit Checklist (continued)

I Category 3: Saudi Arabia (Mudad + Nitaqat + PDPL)

#

AUDIT ITEM

Confirm all Saudi payroll is processed through

Mudad-registered bank accounts

Verify no salary deductions exceed 50% of any

worker's basic wage

Check that every active employee's basic wage

is recorded in Mudad

Confirm your current Nitaqat color band from
the HRSD Qiwa portal

Verify monthly SAR 40O foreign worker levy is

current for all expatriates

Review how Saudi employee data is processed

by your payroll vendor

I Category 4: Qatar (WPS + E-Contract)

AUDIT ITEM

Confirm salary transfers reach employee accounts

within 7 days of due date

Verify monthly SIF (Salary Information File) is

submitted correctly

Check all employment contracts are registered in

the Ministry of Labour E-Contract system

Confirm Qatar employment contracts are
consistent with WPS-filed terms

Verify work permit renewal timeline for Qatar

employees

Check for any open WPS violation flags in
Ministry of Labour portal
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WHY IT MATTERS STATUS

Non-Mudad payroll is a direct violation

>50% deduction triggers Mudad violation alert

90-day gap triggers violation alert

Red band = full service suspension and Igoma

block

Levy non-payment blocks CR renewal

PDPL: offshore processing without SDAIA
notification triggers up to SAR 5M fine

WHY IT MATTERS STATUS

Day-8 block on government service access

SIF must match contract data. Mismatches

trigger WPS violations

Unregistered contracts are legally invalid.

Ministry of Labour document refusals

Wage on contract must match SIF.

Discrepancy triggers violation

Government service block halts permit

renewals

Existing flags generate accumulating fines

and quota risk
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Section 08 — Your 30-Day TR & MENA Compliance Audit Checklist (continued)

I Category 5: Egypt (Law No. 14 of 2025)

#

AUDIT ITEM

Confirm all Egypt employment contracts are in Arabic

(bilingual acceptable)

Verify payroll records include daily hours, overtime,

and leave registers

Confirm annual salary increment of at least 3% of
socially insured salary was applied from September
2025

Verify employee data statement was filed with
authorities within 30 days of September 1, 2025

Check evidence of policy dissemination to employees

is on file

Confirm January 2026 annual employee data update

was filed with the Ministry of Manpower

ACTION

cycle runs.
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WHY IT MATTERS STATUS

English-only contracts unenforceable.
EGP 5,000-20,000 fine per contract

Ministry of Manpower inspection: per-

record, per-employee fines

Mandatory under Law No. 14. Back-pay
liability if missed

Law No. 14 required filing. January

update required annually

Inspection may request documentation of

policy communication

Annual requirement under Law No. 14

Assign each of the five categories to a named owner. Set a 30-day deadline and track completion. Any item marked

"Needs Action" is a live compliance gap with a quantifiable fine exposure. Start with the country where your next payroll
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Multi-Country Payroll:
How Datassist Delivers

A multi-country payroll program across Turkey and MENA is not a

vendor selection problem. It is an accountability architecture

problem.
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How It Works

For each country in your operational footprint, you need one entity that: processes payroll compliantly (meeting

SGK, WPS, Mudad, GOSI timelines), maintains a complete audit trail (available to your internal auditors and

external regulators), and responds before a compliance gap becomes a violation. That is not a feature set that can

be assembled from four separate vendor relationships.

Datassist's Multi-Country Payroll model for TR & MENA operates under a single Global Master Framework

Agreement (GMFA) with country-level Letters of Engagement and SLAs. The GMFA establishes one accountability

structure. Each country SLA defines a monthly compliance calendar, built with the client to reflect local public

holidays and operational realities, with priority-classified response and resolution times.

1.

One monthly reporting pack. SGK declarations, WPS confirmation, Mudad upload timestamps, GOSI
contribution records, Qatar SIF submissions, and Egypt payroll registers, delivered in one consolidated report,

not in four emails from four vendors.

. One named contact. A senior Datassist relationship manager coordinates across the country teams. No ticket

queue, no escalation through a platform agent.

. Country-level dashboards. Each market is visible at the country level within the consolidated platform, so your

Finance team can see Turkey independently from UAE from Saudi Arabia, without rebuilding a report from four

data sources.

. Compliance calendar co-ownership. Datassist works with each client to build the monthly cycle calendar per

country, accounting for local deadlines, bank processing times, and employee pay dates, so Day-1 UAE

deadlines are met even when the 1st is a Friday.

Why Datassist

25 years in Turkey. Founded in Istanbul in 1999. Datassist is Turkey's first payroll outsourcing company. Two-time
Global Payroll Association "Best In-Country Payroll Provider of the Year."

Single accountability across TR & MENA. Turkey is delivered directly from Istanbul. MENA is delivered through
vetted in-country partners under the Datassist GMFA, so you coordinate with one contact, not with the partners
directly.

Audit-grade reporting. ISO 27001 certified. ISAE 3402 Type Il assurance. Your CFO and internal auditor have a
defensible chain of custody.

Named human, not a platform ticket. Every client account has a named senior consultant. When MOHRE sends
an inquiry or SGK triggers an audit, your contact picks up the phone.

500+ active clients. 1.5 million payrolls calculated annually. The risk patterns in this guide are documented

from live operations, not regulatory research.

[] datassist



[-] datassist

1.5M 20+ 500+

1.5M payroll calculations per year 20+ years in Turkey since 2006 500+ active client engagements

ISO 2%
27001  ~ence
Book a TR & MENA
Compliance

Exposure Review

Book Your Review

Free, 30 minutes. Identify your highest-risk market first.

datassist.com/en - hello@datassist.com - linkedin.com/company/datassist-hr


https://datassist.com/en/contact/

